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SUBJ: PETROLEUM EXPORT REVENUES FOR 1977 
REF: CAIRO 68 11 

1. PRESS SEPT 20 CARRIES STATEMENT RELEASED BY MINPET THAT 
EGYPTIAN OIL REVENUES WILL TOTAL LE 324 MILLION IN 1977 (OIL 
REVENUES ARE COMPUTED AT OFFICIAL RATE, HENCE TOTAL DOLLAR 
AMOUNT INVOLVED IS $810 MILLION). THIS IS SAME FIGURE THAT 
HAS BEEN USED BY MINPET IN PAST FOR TOTAL OIL REVENUES. 

SEPT 20 STORY, HOWEVER, CONTAINS UNUSUALLY DETAILED BREAKDOWN 
OF THIS TOTAL FIGURE. ACCORDING PRESS, OF THE EXPECTED 
LE 324 MILLION, LE 56 MILLION REPRESENTS REVENUE FROM SUPPLY 
OF FUEL TO SHIPS AND AIRPLANES AND FROM SUMED PIPELINE FEES. 
REMAINING REVENUE (LE 268 MILLION OR $670 MILLION) REPRESENTS 
EXPORT OF CRUDE OIL AND PETROLEUM PRODUCTS. NOTE: AT LAST 
QUARTERLY NEGOTIATED PRICE OF $12.36 PER BARREL, THIS WOULD MEAN 
AVERAGE EXPORT OE APPROXIMATELY 150,000 BARRELS PER DAY. 
CONSIDERING PRODUCTION INCREASES WHICH TOOK PLACE IN APRIL 
OF THIS YEAR (SEE REETEL), THIS IS IN OUR VIEW TECHNICALLY 
ATTAINABLE EXPORT FIGURE. 
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2. FOR FIRST TIME WE ARE AWARE, PRESS REPORTS CONTAIN VALUE 
OF IMPORTED CRUDE AND PETROLEUM PRODUCTS. AMOUNT NEEDED TO 
FINANCE ALREADY IMPORTED AND EXPECTED IMPORTS THIS YEAR 
PUT AT LE 1 14 MILLION ($285 MILLION). NEWS ACCOUNT DRAWS 
CONCLUSION THAT NET REVENUES WILL BE LE 210 MILLION ($525 
MILLION). NOTE: ONLY PORTION OE THIS LATTER FIGURE, HOWEVER, 
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REPRESENTS INCOME FOR GOE WHEN PRODUCTION-SHARING AGREE- 
MENTS ARE CONSIDERED. ROUGHLY HALE OE THAT AMOUNT THEREEORE 
WILL ACTUALLY ACCRUE TO GOE COEFERS. 

3. COMMENT: EXPECTED REVENUES DESCRIBED BY MINPET ARE 
BASED ON MAINTENANCE OE CURRENT PRODUCTION LEVELS WHICH 
ARE CONSIDERABLY HIGHER THAN THOSE ANTICIPATED AT BEGINNING 
OE YEAR. AMOCO TOLD US RECENTLY THAT EGYPT, ALONG WITH 
OTHER OAPEC STATES IS IN SERIOUS DIEEICULTY OVER MARKETING 
OE ITS OIL AT CURRENT PRICES. EGYPTIAN CRUDE IS HEAVY AND 
SULPHUROUS. WEST GERMAN CUSTOMER WHO PROMISED TO TAKE 
ABOUT ONE MILLION BARRELS PER MONTH IN JUNE, JULY AND 
AUGUST WELSHED ON DEAL DUE TO LOWER PRICES BEING OFEERED 
BY KUWAIT. EGYPTIANS THEREEORE PRESSURING AMOCO TO TAKE 
EXTRA CRUDE OIL FOR THESE MONTHS IN ORDER KEEP REVENUES 
UP AND IN ORDER RELIEVE PRESSURE ON STORAGE EACILITIES. 

AMOCO HAS NOT YET DECIDED IE IT IS IN POSITION TO ACCEPT 
OEFER. IP AMOCO SHOULD REPUSE, PRODUCTION CUTS WOULD HAVE 
TO TAKE PLACE DUE TO LACK OF STORAGE FACILITIES. EGYPTIAN 
OIL REVENUE THEREEORE MAY SUPPER IP DEMAND/PRICE SITUATION 
CONTINUES RELATIVELY SOFT. PRESUMABLY THIS WAS ONE OP TOPICS 
DISCUSSED AT OAPEC MEETING IN SAUDI ARABIA EARLIER THIS MONTH. 
MATTHEWS 
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